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> The Daily Star — Tuesday 09.01.2018
e Bahrain reduces subsidies on fuel prices to rein in state spending

e Iraq wants Kurdish Kar Group to halt oil activity in Kirkuk

Details:

Bahrain reduces subsidies on fuel prices to rein in state spending

DUBAI: Bahrain has lifted some subsidies on gasoline, raising prices a week after
introducing a tax on cigarettes and soft drinks as state revenues continue to face
pressure from lower oil prices.

Bahrain’s state-run news agency Monday said gasoline prices would increase between
12 and 25 percent, depending on the grade of gasoline. The government has reduced
its expenditures by lifting some subsidies in recent years following a collapse in oil
prices in mid-2014.

To boost revenue, the tiny-island nation imposed an excise tax on tobacco products,
energy drinks and soft drinks this year.

Bahrain’s reforms follow both Saudi Arabia and the United Arab Emirates, which have
reduced gasoline subsidies, introduced similar excise taxes and added a 5 percent tax
on most goods and services.



Iraq wants Kurdish Kar Group to halt oil activity in Kirkuk

Iraq’s Parliament wants the Kurdish Kar Group to halt work at its oil operations in the
disputed northern region of Kirkuk, which the central government reclaimed from the
OPEC country’s semi-autonomous Kurdish authorities in October. Parliament voted to
ask the Qil Ministry to stop Kar from operating in Kirkuk fields, Ali Muarej, a member of
the Parliament’s oil and gas committee, said Monday by phone. In October, Iraq’s North
Oil Co. was working with Kar to resume pumping at Bai Hassan and Avana oil fields in
Kirkuk that had halted output on Oct. 16 due to fighting between the semi-autonomous
Kurds in the north and the central government in Baghdad. Kar and North Oil weren't
immediately available for comment.

Iraqi forces took control of oil fields around Kirkuk in October, which the Kurds had held
since 2014, when they fought to protect the area from the onslaught of Daesh (ISIS)
militants. Bai Hassan and Avana had been pumping about 275,000 barrels of oil a day
before the Iraq government troops recaptured them. The fighting was sparked after the
Kurdish region held an independence referendum, which the federal government
rejected. Kar also operates the crude pipeline that exports crude from the Kurdish
region to Turkey.

Iraq has “very ambitious” plans to rehabilitate the fields around Kirkuk, Oil Minister
Jabbar al-Luaibi told reporters in Vienna in November.

Iraq pumps most of its 4.42 million barrels a day from fields in the south and ships it
from the Persian Gulf port of Basra.



